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Securities and Exchange Commission § 256.165 

§ 256.146 Accounts receivable from as-
sociate companies. 

This account shall include notes and 
balances in open accounts due from as-
sociate companies which are expected 
to be paid in full within one year. 

NOTE: Occasional payments to accommo-
date an associate company for emergency 
purposes or where obvious increased cost or 
time problems would be incurred shall be in-
cluded in this account, but shall be seg-
regated in a subaccount. Expenditures which 
do not pertain to performance of services by 
the service company shall be paid directly by 
the associate company. 

§ 256.152 Fuel stock expenses undis-
tributed. 

The service company shall utilize 
this account, where appropriate, to in-
clude the cost of service company labor 
and of office supplies used and oper-
ating expenses incurred with respect to 
the review, analysis and management 
of fuel supply contracts or agreements, 
the accumulation of fuel information 
and its interpretation, the logistics and 
handling of fuel, and other related sup-
port functions, as a service to the asso-
ciate company engaged in the procure-
ment and transportation of fuel. This 
account shall be maintained to show 
the expenses attributable to each asso-
ciate company through the use of work 
orders. All expenses of a service com-
pany’s fuel department or functions 
shall be cleared through this account. 

§ 256.154 Materials and supplies. 
(a) The service company may utilize 

this account, where appropriate, to in-
clude the costs of materials and sup-
plies held for use by the service com-
pany in performing its services. The 
cost of material and supplies attrib-
utable to work orders for service com-
pany property in process of construc-
tion shall be charged to account 107, 
Construction work in progress. 

(b) Materials and supplies issued 
shall be credited hereto and charged to 
the appropriate expense or other ac-
counts on the basis of a unit price de-
termined by the use of cumulative av-
erage, first-in-first-out, or such other 
method of inventory accounting as 
conforms with generally accepted ac-
counting standards consistently ap-
plied. 

§ 256.163 Stores expense undistrib-
uted. 

(a) The service company shall utilize 
this account, where appropriate, to in-
clude the service cost of labor and ex-
penses incurred with respect to cen-
tralized procurement activities ren-
dered to associate or nonassociate com-
panies. 

ITEMS 

(b)(1) Supervision of purchasing and 
stores department to extent assignable 
to materials handled through stores. 

(2) Purchasing department activities 
in checking material needs, inves-
tigating sources of supply, analyzing 
prices, preparing and placing orders, 
and related activities to extent appli-
cable to materials handled through 
stores. 

(3) Unloading from shipping facility 
and putting in storage. 

(4) Inspecting and testing materials 
and supplies when not assignable to 
specific items. 

(5) Keeping stock records, including 
recording and posting of material re-
ceipts and issues and maintaining in-
ventory record of stock. 

(6) Communication service. 
(7) Cash and other discounts not 

practically assignable to specific mate-
rials, freight, express, etc., when not 
assignable to specific items, transpor-
tation expense, and excise and other 
similar taxes not assignable to specific 
materials. 

(c) This account shall be maintained 
to show the expenses attributable to 
each associate company through the 
use of work orders. All expenses of a 
service company’s centralized procure-
ment activities shall be cleared 
through this account. 

(d) Any amounts applicable to fuel 
costs should be included in account 152, 
Fuel stock expenses undistributed. 

§ 256.165 Prepayments. 

This account shall include amounts 
representing prepayments of insurance, 
rents, taxes, interest and miscella-
neous items, and appropriate sub-
accounts shall be maintained in respect 
of each class of prepayment. 
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